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merits in 1923 and 1924. This position was maintained by the
Civil Services (Classification, Control and Appeal) Rules of 1930
-[Rules 9(1) (ii), 26 and 33 (i)],

14.    Nor has the Government of India Act, 1935, derogated
from this    power.    For  the   Secretary   of  State's   Services,  the
Governor-General may make  rules  under  Section  247  (i) (b).
The word   " remuneration "   has   been judicially  interpreted   as
"whatever  consideration   a  person  gets  for services rendered,**
whereas a compensatory allowance is *' reimbursement for expendi-
ture incurred."    Consequently the proviso to Section 247(1) does
not  restrict the power of altering the  compensatory  allowance
rules, in conformity with Fundamental Rule 44, so far enjoyed by
the Central Government.    It  might  appear at  first sight  that
Section  258(3)  restricts   a  power   so   far  enjoyed in respect   of
officers of Central Service, Class I or a Railway  Service,  Class I,
appointed by the Secretory of State and still enjoyed  in respect
of the generality of officers appointed by the  Secretary   of State.
The  Government of India   are,   however,   of the   opinion that
an  order reducing a   compensatory   allowance   which  has  been
adjudged by Government to be a source of profit is not  an  order
** adversely  affecting*'   allowances within the meaning of Section
258 (2) and consequently, in respect of compensatory  allowances
to these Services also, the Government of India enjoy full powers.
In   more  general terms   the Auditor-General has  recorded his
view that compensatory allowances are not " protectable " condi-
tions of service.

15.    The   Government  of India,  therefore, hold that their
order abolishing the compensatory (cost of living) allowances at
Bombay and Calcutta, which had become a source of profit to the
recipients, was equitable  and  within their powers of sanction ;
and  I am to  recommend  that the  Secretary of State may be
pleased to reject the memorials.

Letter from the India Office, London, to the Secretary to
*he Government of India, Finance Department, No. S. & G.
4342/38, dated the 22nd September, 1938.
In reply to Mr. Symons' letter No. F. 19 (5)-Ex. 1/38, dated
30th June, 1938,1 am directed to inform you that after careful con-
sideration of the arguments advanced by the Government of India
the Secretary of State finds himself unable to accept their conten-
tion that Section 258 (3) of the Government of India Act, 1935,.
places no restriction on the power of altering the rules governing
the grant of compensatory allowances to officers of a Central
Service, Class I, or a Railway Service, Class I, who were